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Summary and trading advice:

This week the stock index still showed volatility trading. The Shanghai Composite index rose sharply on
Monday, followed by less volatility in the next four trading sessions, which was basically at the highest level
since the rally in April. The overall trading volume of the whole week was significantly enlarged. For the
week, the CSI 300 index rose 0.05% to 4003.08, while the IF2006 rose 0.18% to 3986.20. The SSE 50 index
fell -0.42% to 2884.12, while the IH 2006 fell -0.37% to 2870.60. The CSI 500 rose 0.11% to 5,591.49, while
the IC 2006 rose 0.67% to 5,578.20.

Most of SWS industry Index was trading mixed. IF, IH monthly and the forward month, IC monthly and the
forward month and the quarterly contract basis discount narrowed, other contracts discount widened compared
with the previous Friday. The IH/IC ratio decreased significantly. In terms of open positions and average daily
trading volume, IF, IH and IC all rose to a certain extent. In terms of funds, the CSI 300, SSE 50 and CSI 500

index all had outflows. Fund inflow throughout the Stock Connect was significantly reduced.

Fundamentally speaking, the US economy is still at the bottom and is expected to recover gradually after
returning to work. The Federal Reserve meeting left interest rates and the pace of asset purchases unchanged,
but remained vigilant and generally dovish about the outbreak. European countries are divided over a new
round of stimulus. In China, CPI affected by pork prices continue to fall more than expected, it is expected
that the future may continue to weaken, the second half of the year might drop to near 0. PPI is approaching to
the bottom and there may be some rebound in the future. The performance of financing and lending was
weaker than seasonal, but the absolute volume was still high. After easing policy took effect, the corporate
sector's funding needs were met and the economy was still on track for recovery. Auto sales growth
accelerated in May from a year earlier, according to the CPCA. We believe that auto consumption and service
consumption will continue to lead to a recovery in demand. The macro economy is still recovering from the
bottom trend and this is a positive impact for the stock index. In terms of policies, CSRC took the lead in
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reforming the GEM board and piloting the registration system, and issued relevant policies before the end of
June, which were implemented within this year. The central bank withdrew a net 300 billion RMB this week.
In terms of risk events, the trade conflict between China and the United States worsened in the week and then
eased. The long-term competition between China and the United States still exists, which was still a risk factor
that continues to affect the market. In addition, the COVID-19 situation in the US is returning to the focus of

the market, and its impact on sentiment needs to be watched.

From a technical point of view, the Shanghai Composite index fell slightly in the week, the weekly technical
index changes little, the above 2968 gap pressure was still there and waiting for the testing. Keep watched on
short-term support level 2871 and 2830, the medium-term shock upward trend unchanged, 3050 and 2600
were strong pressure and support. In the long run, domestic demand continues to show signs of improvement,
and the stimulus policy continues to increase, and the economy gradually recovers after stabilizing. However,
new uncertainties still weigh on the upward pace of the market, especially overseas economic and trade risks,

and there are still uncertainties in the long-term market.

1. Market review
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Chart I. Market price of IF, TH, IC and corresponding index
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Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Chart II. Weekly up or down of SWS Index of first industry

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

3. Market review

IF Premium & Discount
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Chart III. IF premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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IH Premium & Discount
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Chart I'V. IH premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

IC Premium & Discount
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Chart V. IC premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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4. Trading volume and open interests
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Chart XI. IC open interest

Chart X. IC trading volume
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Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

5. China A50 Index
China A50 Index
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Chart XII. China A50 Index
Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
A50 Trading Volume Analysis
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Chart XIII. Open interest of China A50 Index (Degree of Speculation = Total trading volume/ total open interest)

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Disclaimer:

All information contained in the report are public materials and is for your reference only. Research Institute of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment
advice on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take
account of special investment purposes, financial status and requirements of certain investors. The report shall
not be disseminated to others without prior consent from the Research Institute of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO
Futures doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible

risks during trade. Copyright reserved by Founder CIFCO Futures.
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